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“~ KAISER ENGINEERS

DIVISION OF HENRY J. KAISER COMPANY
KAISER BUILDING .« OAKLAND 12, CALIFORNIA
TELEPHONE TWINOAKS 3-4600

CABLE ADDRESS ' Febyuary 18, 1955

“KAISENGS” OAKLAND

3, 6. Eaesnflug Ganstruation Lomnany
191? Faurth Avenue South
wea%glg by ﬁashingtam

Subject: Issscson Iron Works
Contract No, 5340

Gentlomen:

Yo are enalasing our check in the amount of $59,280,07 covering finel payment to

Isancson Iron Works under their eontract with Eaider Gypstun Company; In¢, dated

Hovember 4, 1g53 and bgaring Contract No. 5240-24 which contract vas assipnaé %o
. your Gompany ag’ 2 nart of your prim@ cnnstructisn contractg

We have reviewad the claim mede to yau by Igaaeson Iron ﬁarks for adﬁitianal
eamp@nsation beyond the amount included "in the encloged ch@ek and it is our
pogition %hat their claim la@ks merit for the follawing reasong

1,

The' steol contract is ba@ad upon unit ﬁriceﬁ for various itaﬂs of steel

- .and the right s given to increuase or decrease the estimated noundage

S 9

ke

-without increasing the unit price; therefore, we' csas;dar that Isaacson:

Iron Works is entitled to bs paid for the total pouadage of steel furs -
nished at the contract ‘unit arices and our check takas into 0mnsi&eration
all of t@e extra goandage supplie&.

The cheek a&sa includeg payment fer all authmrizeﬂ field &lt@r&tiﬁﬂuo
Th@ nasiﬁion mf Is sagcson Iron Works that they are entitleé to additianal

c@mw@nsatimn for the extra poundage of gteel gupplied.sppears to: ‘be hased .
upon the theory that the éxtra poundage comes, within ‘the. eategery ef the

"Changes", provision of ‘the contract (Article.8),. Ve are not.in:agreenment

with this position; and we mist point out that’ iﬁ any’ ev&nt claims for extrﬁ
compensation under that provision must be, founded upon eitheér:ihe five—day ‘
eontract. recuireément within which nmtifieatiea 45 to be. givan of apy inereased

‘costs dn the work after the change 43 éirect@d,tor at lenst some:: timely ‘notice.
thereof other than after the completion of the gentract, Beoesuse this job had’
‘been carefully budgeted we wore logally antitled to be:advised in ‘the firet

ingtance that Issccson Iren Works considered the extrs steel poundage'to be a

change or alteration in the eontvaet, and seconﬂly, what the a&deﬁ caa%a would @

hs for its @erformance.

1Isaaasen Ircn'@mrks is well avare that Kaiger Gyrsum Gomnany, Inc. sgant c@nai-

derable sums in expediting perforiance of this contract as the- régult of delays
which wers within the control of the ateel fabricator to. avoid. While we have
no gr@smnt intention of back-charging for any of theae costs we faei 1t pertim

‘sent to mentian tham at hhis timsc
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:"‘cendition that its acceptance, and niegotiat ion be recognized as payneat in full

Jy C. Boeepflug Construction 0o, er‘- February 18, 1955

We reaueat that dellvery af Four aheck to IsaacsanVXron Harla ve made under the

for. all compensation due under their contract and will ‘release and discharge

- your fi¥m, Kaiser Gypsum Company, Inc, and Kaiser Engineers Division of Henry
d. Kaiser Company, from an; and all further lmability ‘or: raspansibility uv&er
%he contract. .

Vsry’ifuly‘jéufs, |
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